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Percent of Total 
Benefit Payments 
Set Aside Each Year 


For Income Use For Income Use 


Available Benefits* 
Set Aside Each Year 


Total Funds 
Accumulated For 
Income Use 


Annual Payments From 
Accumulated Funds 





31% 
34 
36 
37 
37 


$3,100,000,000 
3,400,000,000 
3,700,000,000 
4,100,000,000 
4,400,000,000 
4,800,000,000 
5,100,000,000 
5,400,000,000 
5,700,000,000 
6,000,000,000 
6,270,000,000 
6,550,000,000 
6,840,000,000 


$245,000,000 
270,000,000 
295,000,000 
340,000,000 
380,000,000 
430,000,000 
470,000,000 
520,000,000 
580,000,000 
610,000,000 
650,000,000 
680,000,000 
720,000,000 





*Ordinary and group death benefits, matured endowments and cash surrender payments. 


- 
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An important supplementary service of life insurance 
is the use of policy proceeds to provide income rather 
than luinp-sum payments. 

During 1955, $780,000,000 in policy proceeds was set 
aside by policyholders and beneficiaries for income use; 
in 1956, the amount was probably close to $800,000.000. 
The total of such funds accumulated over the years by 
American families for future payments reached $6,840,- 
000.000 by the end of 1955. Actual income payments in 
1955 from these accumulated funds were $720,000.000. 
These figures include proceeds used to provide life an- 
nuities or annuities for specified periods of time, and bene- 
fits left with the company at interest. 


The amount of life insurance policy proceeds being used 
for family financial programs to provide income has been 
increasing steadily due primarily to the great increase in 
life insurance ownership. Although more and more fami- 
lies are setting up income arrangements with their policy 
proceeds, the growth of such arrangements has not kept 
pace with the increase of the total amount of benefits which 
could be used for income purposes. The funds most likely 
to be so used are ordinary and group death benefits, 
matured endowments and policy cash surrender payments. 
In 1955, 25% of such benefits were actually set aside for 
income use, with the remaining portion being taken in a 
lump-sum. This “income use” percentage, which was less 





than 10% in 1930, had reached 31% in 1943 and increased 
gradually to 37% in 1947. Since then, however, the per- 
centage has been decreasing steadily. Additional data on 
death claims alone indicate that the decrease has occurred 
in both ordinary and group insurance. 

One of the possible influencing factors which might help 


ance, mortgage redemption insurance and educational 
policies. Proceeds from these types of insurance are either 
earmarked for a specific purpose, or, as in the case of busi- 
ness life insurance, are not likely to be needed for install- 
ment settlements. There are undoubtedly many other 
influencing factors, not easily traceable, which have con- 





explain this downward trend is the increased use of special 
types of life insurance policies such as business life insur- 


tributed to the changing pattern of the use of life insurance 
policy proceeds. 


WORLD LIFE INSURANCE OWNERSHIP 


(000,000 omitted on Currency Figures) 


Ratio of Insurance % Gainin 
in Force to Insurance 
Life Insurance in Force National Income National Income in Force 


Country Currency 1950 1955 1950 1955 1950 1955 1955/1950 





Pounds 1,280 2,300 3,058 4,238 42% 54% 80% 
Francs 72,359 128,300 289,100 479,600 25 27 77 
Cruzeiros 20,961 79,169 210,800 549,300 10 14 278 
Dollars 16,229 26,599 14,075 20,738 128 64 
Pesos 539 1,383 5,456 ‘na. 10 n.a. 157 
Delass. 272 341 1,623 - 1,863 17 18 
Kroner 6,211 8,350 18,782 23,600 33 35 
Dominican Republic ...__ Dollars 24 34 349 528 7 6~ 
Ecuador Sucres 267 350 6,032 9,100 4 4 
*Finland Markka 97,755 200,757 413,000 767,600 24 26 
France Francs 719,778 2,000,000 7,280,000 12,440,000 10 16 
*Germany (West) Deutschemarks 15,005 32,422 71,500 126,200 21 26 
Rupees 7,800 11,500 95,300 na. 8 n.a. 47 
Lire 561,402 1,170,000 6,866,000 10,600,000 8 ll 108 
Yen 537,350 2,129,803 3,361,000 6,574,500 16 32 296 
Pesos 2,210 6,600 37,500 n.a. 6 n.a. 199 
Guilders 7,678 11,476 15,650 22,500 49 51 49 
Pounds 387 662 61l 846 63 78 71 
Kroner 4,259 5,650 12,879 19,764 33 29 33 
Soles 696 1,728 11,984 n.a. n.a. 148 
Philippines Pesos 598 1,000 6,146 7,800 13 67 
Portugal Escudos 2,799 3,650 42,000 47,500 8 30 
Puerto Rico 131 289 752 982 29 121 
Pesetas 11,316 15,800 151,800 315,000 5 40 
Kronor 11,552 19,600 26,830 41,358 47 70 
Francs 8,830 11,930 18,160 23,290 51 35 
Pounds 5,957 | 77 8 0- #4670 - 36,634 5 ‘Sk -* 
Dollars 234,168 372,332 239,956 324,048 98 


Denmark 


*United Kingdom 


United States 115 59 





*Figures represent insurance in force in domestic companies of the country, including their foreign business. Figures not so designated repre- 
sent insurance in force on the lives of residents of the country in both domestic and foreign companies. 


n.a. — Not Available \ \ vs 


\ \ 
15226 Fe 52 \ 


\ 90 \1062% 
4 ~ 2 ‘ 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 





Type of Investment Nov. 11 Mos. 11 Mos. Nov. 30 Nov. 30 Oct.-Nov. 
1956 1955 1956 1955 1956 


Government USS. ‘ $3,866 $5,384 $ 7,749 $ 8,891 $ -101 
384 -6 


Canada Z 65 327 
Other 6 33 33 -l 
State, Pro- US. 319 2,229 1,987 +11 
vincial, Canada 32 732 648 +10 
Local Other 5 5 6 _— 


World Bank — 143 147 -1 














Railroad US. 360 3,842 3,871 -3 
Foreign - - — 46 46 -- 


Public U.S. 783 13,963 13,456 
Utility Foreign 13 498 432 


Other US. 18,581 17,070 
Foreign 5 835 771 


TOTAL 48,983 47,742 


Railroad US. 73 
Foreign AR 


Public US. 926 
PREFERRED Utility Foreign 
—— Other US. 


Foreign 
FOFAL 


Railroad US. 44 
Foreign seal 





























Public US. 335 
COMMON Utility Foreign 


— Other US. y 781 
: 1 


Foreign 








TOTAL 1,264 1,167 


Farm VA 20 21 
Other 2,446 2,234 


Non-Farm FHA* 6,827 6,327 
MORTGAGES VA 7,214 5,808 


Other 16,202 14,477 
TOTAL y 32,709 28.867 
Company Used 6 678 581 +6 

















Investment Residential 1 443 460 +1 


REAL Commercial 31 1,675 1,461 +28 
ESTATE 





Other Farm — 7 9 
Non-Farm 1 10 12 





TOTAL 39 2,813 2,523 +35 

POLICY LOANS 64 3,483 3,284 +22 
CASH XXX XXX XXX 1,109 1,200 +16 
OTHER ASSETS xxx XXX XXX XXX 3,207 2,981 +1 
TOTAL $1,456 $1,397 $16,459 $16.928 $95,274 $89,495 $ +405 

















Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater 
than acquisitions for a particular item due to rounding, write-ups and other adjustments. 


*The 1956 figures include acquisitions of $6 million in the month of November, $48 million during the first eleven months of 1956, and 


holdings of $178 million of mortgages under the Canadian National Housing Act. In the past such mortgages were mainly included in the 
“Non-Farm Other” category. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


Nov. Nov. 
1956 1955 


11 Mos. 
1956 


11 Mos. 
1955 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$119,100 $116,100 
56,800 51,900 
21,600 21,500 


$1,333,300 
622,200 
254,500 


$1,257,000 
532,500 
242,000 





TOTAL 


197,500 189,500 


2,210,000 


2,031,500 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


42,000 39,400 
700 


400 
13,600 13,800 


441,900 
3,600 
143,900 


423,700 
3,400 
129,900 





TOTAL 


56,300 53,600 


589,400 


557,000 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,600 6,300 
2,800 2,100 
700 800 


68,200 
25,800 
8,900 


68,700 
22,900 
9,000 





TOTAL 


9,100 9,200 


102,900 


100,600 





ANNUITY PAYMENTS 


Group 
Individual 


17,500 14,600 
26,600 24,900 


179,200 
293,500 


153,100 
270,900 





TOTAL 


44,100 39,500 


472,700 


424,000 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


64,500 54,000 
800 700 
20.700 17,000 


689,400 
9,400 
209,300 


606,400 
8,700 
202,100 





TOTAL 


86,000 71,700 


908,100 


817,200 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


64,300 57,200 
10,900 _ 11.200 
2,500 800 
2,400 3,300 


742,600 
143,500 
76,700 
41,400 


664,100 
126,800 
73,100 
32,900 





TOTAL 


80,100 72,500 


1,004,200 


896,900 





TOTAL LIFE BENEFIT PAYMENTS 


$473,100 $436,000 


$5,287,300 


$4,827,200 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by life insurance 
companies) 


Group 
Individual 
Dividends 


113,300 94,300 
31,400 + 25,500 
3,100 4,600 


1,190,500 
353,900 
50,600 


966,100 
290,500 
48,300 





TOTAL 


$147,800 $124,400 


$1,595,000 


$1,304,900 





¢ 


Totals for U. S. estimated on basis of reports from life insurance companies representing about 95% of all payments. 





